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Income inequality 

Steady decrease since 2001 with 

important poverty reduction.  

But still one of the most unequal 

countries in the world. 
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The situation for older 

Brazilians 

• Very low poverty levels by international 

standards 

• Also true compared to other age 

groups 

• This is largely due to public transfers 
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Reasons for inequalities and 

poverty decline 

Over the last 10 years, the government’s cash 

transfer programmes and minimum wage 

policy played a crucial role in reducing 

inequalities and poverty. 

 

• Between 1980-2000: 
– Non-contributory pension benefits. 

– Measures to stabilize economy and control inflation. 

– Reduction in family sizes and an increase in the relative 

number of older adults. 

– Progressive and constant increase in human capital and 

increased female labour force participation. 
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Effective Social protection 

programmes 

   Poverty among 
OP has been 
almost 
eradicated - but 
at a high cost 
compared to 
other middle-
income 
countries. 
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Old-age social protection 
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Economic impact of old-age 

pensions 

• Reduction of inequalities: 30% of the 

reduction between 2001 and 2004 

exclusively attributed to government 

transfers.  

• Reduction of poverty: Between 2001 and 

2005, social pensions contributed 26% of 

the total reduction in extreme poverty.  

• Stimulation of growth: No empirical 

evidence. 
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“Now I can manage my own money. 

There’s more than enough to buy a few 

clothes to go to visit my daughter’s 

family for a few days.”  

Older person, Brazil. 
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Broader impact of social 

assistance programmes 

• Significant increase in life satisfaction scores 

among pension recipients 

• Improvements in accessing education and 

health services of other household members 

• More likely to live alone or only with a spouse, 

due to greater financial independence 

• Lower participation rates in the labour market 
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Indirect mechanisms reducing old-

age poverty 

• Universal access to health care (1988) 

• Free drugs for common NCD 

• Subsidies; examples:  

– Free public municipal transport, 

– 50% reduction for cultural and sports 

events 

• Access to credit 
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BUT: inequalities are deeply 

embedded... 

• 1 million retired civil servants receive very 

generous pensions (2.1% of GDP) 

– Created a deficit of R$ 57 billion em 2012 

(higher than entire budget of the Ministry of 

Education) 

– vs. 6.8% of GDP for 24 million private-sector 

retirees 

– vs. 0.6% of GDP for the Benefit of Continued 

Provision (1,5 million older people and 1,4 

million people with disabilities) 
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Concluding remarks 

• Pension transfers, especially through 

the rural pension programme, have 

been key factor in reducing overall 

poverty and inequality in Brazil. 

• Pension transfers do not only benefit 

the direct recipient but also other 

household members. 
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 Have we gone too far?  

Are these policies leading 

to intergeneration 

disharmony? 
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 And do we have to go 

much further? Are these 

policies really reducing 

inequalities between the 

rich and the poor?  
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